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As the United Fire Underwriters in America begin their 
sessions in this city on Wednesday next, the issue of THz Spxc- 
TATOR for that week will be delayed a day or two in order that 
we may present a full report of its proceedings. 





ELSEWHERE we record the organization, at Glasgow, of an 
insurance and actuarial society, similar in general principle and 
plan to the London Institute of Actuaries, and the Edinburgh 
Actuarial Society. The new society differs, however, from its 
older sisters in the attention which it proposes to give to fire as 
well as life insurance matters. Incidentally, the thought is sug- 
gested why an organization similar to the London, Edinburgh, 
and Glasgow Society can not be successfully and effectively in- 
augurated and maintained in America. An association of life 
underwriters, through which young men with life insurance 
propensities, could, after proper examination, obtain diplomas 
or certificates of competency, for recommendation to the busi- 
ness, would be of value and benefit in this country, even if it 
had no other object in existing. The directors and managers of 
British life companies r-cognize the authority of the diplomas 
of the actuarial institutes over there, and by this recognition, a 
capable, worthy class of young men, adapted to the business, 
are admitted to the life insurance offices. 





It is often stated that the leading merchants in our large cities 
are unable to obtain all the insurance they require from the com- 
panies authorized to do business in their localities, because the 
trustworthy companies are so conservative that they will write 
but small lines. This is given as a reason why there is so much 
underground irsurance found on all large risks. Some of the 
foreign companies are more liberal in their writing, taking large 
lines, and making some extraordinary concessions to insurers. 
If it be true that American companies are timid, why would it 
not be a good idea for ten or a dozen of the million-dollar-and- 
upward companies to form a syndicate that would issue all the 
insurance any one asked for at the same rates that individual 
companies would charge? The syndicate could then apportion 
the risk (and the premium) fro rata among the companies re- 
presented. How convenient it would be for Claflin or Arnold & 
Constable, for instance, to go to the office of this syndicate and 
take its policy for a million dollars, and have no further trouble 
about their insurance. With ten strong companies behind the 





syndicate, the insurers would have every confidence in the poli- 
cies issued by it, while the syndicate would protect itself by re- 
insuring to the extent it saw fit to divide upthe premium. This 
would be a short method also, of killing off those week com- 
panies that are the reputed authors of so many of the prevail- 
ing bad practices. Such a syndicate could have its trusted 
agents in all the principal cities and by this means soon control 
all the large risks. But just now the tendency seems to be to 
small lines, and probably the syndicate business would not be 
regarded with favor. Rates are too low at present to prove 
much of a temptation to any company to risk too much ina 
single locality. The meeting of the Fire Underwriters in 
America next week, however, will probably remedy all this, put 
up rates, reduce commissions, and reform matters generally. 
Then the syndicate will be possible. 





THERE are seventy-five “marriage benefit associations” in 
full blast in Indiana, eight having been organized in one day 
last week. The correspondent who reports this fact says with 
truth, ‘‘ they are all illegal in their organization, and the whole 
scheme is one of fraud.” Epidemic diseases have their affinities 
for certain localities, and it would seem that certain schemes for 
swindling the people are most successful within certain areas. 
The graveyard insurance companies were confined almost en- 
tirely to Pennsylvania, and have scarcely been able to obtain a 
foothold outside of that state; the marriage benefit swindle 
also had its origin in that state, but the exposure of the grave- 
yard robbers served to prevent its achieving that sucess that its 
projectors anticipated, hence it has been transplanted to Indiana 
soil, which seems best adapted to its growth. It is a question 
whether it is worth while to waste time in exposing such bare- 
faced schemes for plundering the people, on the ground that if 
a man has not sense enough to see through them, he ought 
to lose his money ; but there are thousands of thoughtless per- 
sons who never stop to reason on any subject, and are easily 
captured by the glib talkers who represent these rapacious or- 
ganizations, hence it is an act of humanity to warn them. The 
press has done its full duty in exposing all bogus insurance 
schemes that have been put forth, and by thistime it ought to be 
known to everyone that the marriage benefit companies are of 
the same character as the graveyard companies, and that all are 
organized for the express purpose of robbing the unsuspecting 
for the benefit »f the few men who elect themselves officers of 
the companies. 





APppLicATION has been made to Judge Westerbrook for the 
appointment of a receiver for the Universal Life Insurance 
Company or this city. It will be remembered that Superin 
tendent Fairman, some months ago, reported the company in- 
solvent, but granted the stockholders four months in which to 
make good the deficit. That time having expired without any 
effort having been made to restore the company to solvency, the 
application for a receiver is made. But the astounding part of 
the matter is that the representative of the Attorney General 
suggested to Judge Westerbrook the appointment of John F. 
Smyth, the former notorious incumbent of the office of Superin- 
tendent of Insurance, whose official acts were twice made the 
subjects of legislative investigation. His appointment was op- 
posed by counsel for policyholders and other creditors, Mr. 
Whiting suggesting that the records of those men who solicit 
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such responsible appointments should be carefully scrutinized. 
Judge Westerbrook, however, decided to appoint Mr. Smyth 
unless, by Thursday, of this week, counsel would produce evi- 
dence showing that he was an unfit person for the place. Abund- 
ance of such evidence could be produced, but it is useless to 
attempt to satisfy a judge who does not wish to be convinced, 
and the appointment of Mr. Smyth is, therefore, a foregone con- 
clusion. This is bad for the policyholders of the Universal, for 
what the officers have left of the assets of that badly managed 
company will scarcely suffice to recompense Mr. Smyth for his 
invaluable services in ascertaining how much per cent the cred- 
itors will not get. 





A. De Lancrty BriGHaM, well-known to underwriters as 
long identified with the insurance press, died suddenly on 
Monday morning. Mr. Brigham had been confined for several 
days with an ailment which was thought to be congestion of the 
lungs, but his death was an unexpected event and caused much 
surprise as well as sorrow among his many friends. Mr. Brig- 
ham’s knowledge of insurance matters was practical as well as 
theoretical, and his contributions, through the journals, with 
which he was at various times connected, to insurance literature, 
always flavored of a practical nature,and received high ap- 
preciation from insurance men. Deceased was born at Horse- 
heads, N. Y., and was but forty-three years of age. A 
man of early maturity, however, he was generally thought to 
be much older in years as compared with his equals in age. 
Mr. Brigham was at one time general agent of the National Life, 
of the United States. He was later an insurance editor of The 
New York World and left that paper in 1876 to connect himself 
with THE Spectator. He afterwards purchased The Under- 
writer, of New York, which was soon after converted into a 
weekly, Mr. Brigham becoming one of its editors. Through 
his death The Weekly Underwriter loses a valuable man, whose 
place it will be difficult to fill. 





WeE have frequently called attention to the unreliability, 
in case of fire, of buildings constructed on granite piers, or iron 
pillars. The sad calamity of the 20th of November, 1880, by 
which two of our firemen lost their lives during the fire at 384 
and 388 Broadway, demonstrated how treacherous that style of 
building is. Such method of building has been condemned by 
resolutions of the Board of Fire Commissioners of New York, 
by the Board of Fire Commissioners of the city of Boston in 
their annual report of 1880, and also by the National Convention 
of Fire Engineers this year. The mischief is already done, and 
many of the stately warehouses which the passer by admires 
so much in New York, Boston, Chicago and elsewhere, are sus- 
tained by granite or iron columns in the basement. A fire in 
one of those basements, where the heat is usually very great, by 
reason of its being confined, would quickly pulverize granite, 
warp iron, and level these stately blocks, thus repeating the dis- 
aster of 384 Broadway. A few evenings ago a fire occurred in 
the basement of one of the largest carpet establishments in the 
city of Boston, owned by Pray & Sons, fronting on Washington 
street and nearly opposite the Adams House. The structure is 
six stories high, with an imposing glass front, reaching to the 
third story. Fortunately for the building and the firemen, the 
fire, although a stubborn one, was extinguished before it did 
much damage or gained headway in the front. The front wall 








of this building is supported by granite piers in the basement 
which are completely exposed, while the floors from the base. 
ment to attic rest on iron columns. The injury to life and prop- 
erty that would probably have resulted if the fire had gained 
headway in the basement, stored with carpets, etc., is fearfyl to 
contemplate. It is time that the underwriters should bestir 
themselves in this matter, for the loss of the falling walls in 
cases of this kind will be greater than by fire. One thictzness 
of brick around granite piers, the cost being only a trifle, wil] 
save much possible destruction. Woodén posts are safer and 
more durable, in case of fire, than iron. Ifthe selfishness of 
propertyowners prevents them from making changes, as above 
suggested, especially in large establishments like Pray & Sons, 
of Boston, where combustible material is stored, we hope the 
insurance companies will take the matter in hand where the 
authorities are powerless to act and can only suggest. An in- 
crease in the rate or a threatened withdrawal of insurance in 
such cases would have a wholesome effect. 





Our Philadelphia correspondent inadvertently conveyed the 
impression in his letter of last week, that THe Spectator had 
positively asserted that Colonel Loudon Snowden had been 
tendered the position of resident manager of the Alliance Fire 
Insurance Company, of London. We did not make a positive 
assertion of that kind, but said that such was current rumor, 
and if it should prove to be true, would be of great advan- 
tage to the company, for Colonel Snowden is not only a capable 
underwriter but an exceedingly popular man. The Alliance is 
one of the strongest companies in England, and in establishing 
itself in this country, will naturally seek the best man to take 
charge of its affairs. It was quite natural, also, that Colonel 
Snowden’s name should be used in connection with the matter, 
and we gave the rumor as it was circulated, simply as a 
rumor. Mr. Lewis, manager of the Alliance, is still here look- 
ing over the situation, and if he has determined upon an 
American representative, that fact has not been made known. 
Indeed, it is more than probable that he will not make known 
what he has decided upon‘until after he has returned to London 
and consulted with his directors. It is certain, however, that a 
company standing so high as the Alliance will not have to 
search long for an American representative, for as good under- 
writing ability as this country affords is at its command, when- 
ever Manager Lewis is prepared to negotiate. 





AN official examination of the Mutual Benefit Associates—an 
assessment life insurance company located at Rochester, N. Y., 
—has recently been made by Deputy Superintendent McCall. 
His report shows that the company has been managed in the 
interests of the officials, but more especially in the interest of Wm. 
H. Stryker, general agent, who had a contract with the trustees 
that virtually gave him control of the company. In a little over 
a year he drew over $21,000 out of the treasury, making a very 
good salary for an officer of a company that proposed to “ reduce 
life insurance down to cost,” to do away with all extravagance, 
and that claimed to give its members all the benefit of the econ- 
omy excercised by the officers. Not only does the investigation 
show that the receipts from admission fees and annual dues have 
been exhausted in paying salaries and office expenses, but that 
$12,491.22 that was collected to pay death claimants has been 
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used otherwise. Agents of the company were in the habit of 
collecting assessments from members and holding them for 
months before forwarding to the treasurer. But there was also 
great looseness in the matter of making assessments, the officers 
apparently never knowing how many members there were in 
the company. The following table given by Mr. McCall shows 
the vagueness with which the officers estimated their business : 
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From January 1881, the sum realized by assessments rapidly 
dwindled, and in May it was $2639 less than the amount re- 
quired to pay death claims. Yet this company has been held 
up as one of the best managed and most successful in the coun- 
try. Commenting upon this exhibit, Mr. McCall says ; 

“While not attempting to enlarge upon the great good claimed for mutual bene- 
fit associations, it will not be denied by their most strenuous advocates, that if they 
are to be converted into organizations, offered by men having only one purpose in 
view, 7. ¢., their own enrichment and advancement, it will not be long ere the New 
York State societies are classed with the many fraudulent Pennsylvania institutions 
that have already become a disgrace to that State.” 





In our news columns will be found the programme to be ob- 
served at the meeting of the United Fire Underwriters in 
America, which will be held in this city on Wednesday, the 16th 
inst. It will be observed that some topics of vital interest to the 
profession are to be discussed, and it behooves every company 
that belongs to the organization to be represented. The old 
subject of rates and commissions is placed first on the list of 
subjects to be considered, a committee of seven having been ap- 
pointed to make a special report. Extraordinary efforts were 
made a year ago to keep this question out of the meeting, lest 
it should lead to a rupture, but it was a spirit that would not 
down, insisting upon popping up at the most unexpected places. 
It is the vital question of the hour, and the executive com- 
mittee has done well in bringing it prominently forward at this 
time. Now if the committee to whom it has been referred will 
come prepared to make some practical suggestions relative to 
rates and commissions, and to propose some method to harmon- 
ize present practices regarding the same, some good may pos- 





sibly flow.from their work. The time is ripe for reform, and 
the necessity for it is admitted by all, but whether all interests 
can be harmonized upon a*common platform is questionable. 
The paper submitted by Mr. Hopkins on Federal vs. State leg- 
islation at the last meeting will be reported upon also bya 
special committee. Mr. Hopkins agrees with the views we 
have so often expressed in THE Specrator, viz. that Congress 
has the power to legislate to regulate the business of insurance 
and that such legislation would necessarily supersede all State 
legislation. We are curious to learn the view a special com- 
mittee of underwriters will take of a subject of such vast 
importance to them. Numerous otber topics are to be reported 
upon, and several special papers will be presented by some of 
the ablest underwriters of the day. This will unquestionably 
be the most interesting gathering of insurance men that has 
taken place in a long time, and should be productive of good 
results. If underwriters are ever to co-operate for the promo- 
tion of their own interests, this is the time, and the coming 
gathering offers the opportunity, for them todo it. If the 
United Fire Underwriters in America cannot be made the me- 
dium for such co-operation it will be useless to look for any 
other. 





RESPONSIBILITY OF DIRECTORS. 


HE failure last week of the Mechanics National Bank, ot 

Newark, was as disastrous as unexpected. It resulted 
from the rascality of Oscar S. Baldwin, the Cashier of the Bank, 
who confesses to having been systematically robbing it for the 
past eight or ten years. The extent of the defalcation has not 
yet been definitely determined, but the bank examiner who was 
appointed to investigate the books and accounts reports the de- 
ficit to be from $2,225,000 to $2,250,000. Mr. Baldwin claims 
to have lost this money by making irregular advances to the 
firm of Nugent & Co., manufacturers of morocco leather, but the 
members of that firm deny having had advances anywhere ap- 
proaching the amount named, and claim that their indebtedness 
to the bank is less than $100,000. Their property has been at- 
tached by the bank officers, Mr. Baldwin is under $100,000 bail 
to answer charges of embezzlement, and a receiver for the bank 
has been appointed. Altogether the failure is one of the most 
sensational of the year, and Mr. Baldwin stands out in bold re- 
lief as the colossal thief of the times. 

The Mutual Benefit Life Insurance Company was at first re- 
ported to have sustained a serious loss by the failure of the bank, 
in which it had long been a depositor, but the president 
of the Mutual Benefit has issued a circular to the agents of the 
company asserting that their loss is small, and will in no wise 
affect the business of the company. At one time the Mutual 
Benefit had a large amount on deposit in the bank—an 
amount which the officers thought too large to entrust with 
any one bank, and, at their suggestion, the Board of Directors di- 
vided their deposits between several banks, and, by investing in 
good securities reduced the sum of their deposits in all banks very 
largely. As the company has a surplus of over $6,000,000, the 
loss of the few thousands deposited with the broken bank will 
not be felt by it. The defaulting cashier was implicitly trusted by 
the directors of the bank, and was permitted to manage matters 
as he saw fit. His reports were accepted without question or 
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investigation, and the annual reports of the condition of the bank 
made by him were certified to by the directors without inquiry 
as to their truth. The statements submitted to them by the cashier 
represented that the bank had over $2,000,000 on deposit with 
the Mechanics’ Bank of New York, against which he was privil- 
eged to draw at any time. He drew the entire amount, but con- 
tinued to represent to kis directors that it was still to their credit. 
What became of this large sum of money is not known and the 
cashier’s statement that it was used to carry the firm of Nugent 
& Co., is not credited. 

This failure very naturally brings much criticism upon the 
president and directors of the bank. These gentlemen were 
well known in the community, and their names served to in- 
spire confidence in the bank. Persons who did not know 
Baldwin, and, consequently, would not have entrusted their 
money to his care, had every confidence in the directors, and 
accepting the statements they certified to as to the financial con- 
dition of the bank, had no hesitation in depositing with it. It 
now appears that they knew nothing whatever of the condition 
of the finances of the bank, but, in the face of their supposed 
supervision of its affairs, a dishonest cashier has been syste- 
matically plundering it for years, till the aggregate of his steal- 
ings amounts to the enorrhous sum of nearly or quite $2,500,000. 
It is almost incredible that such a condition of things could ex- 
ist, and betrays an amount of carelessness and recklessness on 
the part of the directors that approaches criminality. What 
their legal responsibility in the case may be has yet to be deter- 
mined, but the community will certainly hold them morally re- 
sponsible to the same extent they hold the delinquent cashier 
responsible. The directors were large stockholders in the bank, 
and are, consequently, heavy losers by its failure. It is all the 
more amazing that they, having such large interests at stake, 
should have neglected the ordinary precautions that prudence 
would dictate to protect them. If is stated that they are legally 
holden for the liabilities of the bank in double the amount of 
the stock held by them. But this will scarcely satisfy deposit- 
ors who, accepting their representations, deposited their money 
with the bank, and are now asked to accept a small per- 
centage of the amount in full payment. The criminal neglect 
of the president and directors to perform their duty, 
together with the fact that they certified to false statements of 
the condition of the bank, thus quieting all suspicion and all 
inquiry on the part of the public, will, we understand, form the 
basis of an attempt on the part of the creditors to make them 
liable for the full amount of the bank’s indebtedness. 

The dereliction of the officers and directors of the Newark 
bank very naturally leads the public to inquire ‘“* how many 
more of our financial institutions are mismanaged in a similar 
manner?” Suspicion is excited, and there is a growing popular 
distrust of corporate bodies. If presidents will not preside nor 
directors direct, our financial institutions are at the mercy of 
one man, or of two or of three subordinates. These seldom have 
large interests at stake in the companies they represent, and the 
public has no protection save such as lies in the moral sense of 
the individual. A prominent bank official, commenting upon 
the loose manner in which bank directors attend to their official 
duties, said it was entirely feasible for a cashier and the bouk- 
keeper to conspire together to rob almost any bank in the 
country and leave nothing of it but the building. In the 
insurance field, as is well known, it is not an unusual 
thing for two or three persons to organize a company, 





securing the names of a few well known persons as endor. 
sers, the promoters filling the responsible offices at good 
salaries. A board of directors is selected, but the entire business 
of the corporation is left in the hands of those who organized 
the company, and who draw salaries from it. All the financial 
operations of the company are conducted by these interested 
persons, and their reports are accepted by the directors without 
investigation. It is upon these reports that the directors certify 
to the soundness of the company, which certificates constitute 
the sole claim it has to public confidence. We do not wish to 
be understood as intimating that any statements of insurance 
companies are falsified, but to call the attention of directors to 
the fact that it is their business to know positively whether they 
are or not before affixing their endorsements to them. It is 
upon such endorsements that the public pins its faith, and the 
betrayal of that confidence, through carelessness or neglect, is an 
offence that should be punishable at law. 
board of directors in Europe were all imprisoned for precisely 
such an offense, one “of them dying in jail of mortification, 
Prosecutions of this nature have not been frequent in this 
country, but they are likely to be in the future if many such 
episodes as that of the Newark bank occur. The public is a 
good, confiding creature, in general, but a betrayal of its trust 
is likely to be a serious matter to those implicated in the act. 
Directors of companies that act as custodians of the funds of the 
public, or incur obligations to the public, have no right to neg- 
lect the duties imposed upon them by their positions, and when 
they do so they should be held to the strictest accountability. 
Already suit has been brought against President Halsted, of the 
Newark bank, to test his responsibility for “neglecting his duty, 
and permitting the cashier to rob the bank, and, we have no 
doubt, suits will also be brought against the directors. Whether 
the creditors can recover from them or not, because of their 
misrepresentations, the courts will decide, but there is no doubt 
but the community holds them morally responsible for the 
crimes committed by their cashier. There is a lesson in this 
last great financial sensation that business men may well ponder, 
and which should impress upon men connected with corpora- 
tions the fact that they have duties to perform which they can- 
not neglect in justice to either themselves or the public. 


It is not long since a 








SPECTATOR SURVEYS. 


THERE is a disposition among the companies in this city to discriminate 
against tall buildings in the adjustment of lines. In the case of a Broad- 
way dry goods risk where ordinarily the companies would accept maxi- 
mum lines they cut down their holdings on this risk to ahalf aline. The 
companies were asked some time ago to give permission for the erection 
of an additional story to a well-known building in the dry-goods district. 
They almost unanimously declined to grant the desired. permit without 
an extra charge and coupled the refusal with a plain intimation that when 
the new story was added they would cut down their policy from one- 
quarter to one-half of their existing size. The project was abandoned in 
consequence of a fear that the total insurance now obtainable would be 
largely reduced. - ‘ 

Tue former practice of accepting risks in localities where they have 
agents has been abandoned by nearly if not quite all of the companies 
taking outside risks, and as there are only a few offices which take such 
offerings at any rate, excepting the agency companies, it follows that there 
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is only a limited field in this city where such risks can be placed at all. 
This circumstance has cut down lines of country insurances from fifty to 
seventy-five per cent in many cases. There used to be large amounts cov- 
ered here on Texas risks, good, bad and indifferent, but we saw a broker 
a few days in a city office who confessed that he had been all day trying in 
vain to cover a very fair Texas risk at a round rate and failed because of 
the unwillingness of the companies to venture into the State. They had 
learned by experience that it didn’t pay. 
* * * 


We are informed that the Girard, of Philadelphia, has ceased writing 
new risks in New York, although not formally withdrawn from the city. 


*% *% # 


THERE is a cessation in the demand for insurance on the elevators in 
and around the city, and rates have softened in consequence. The com- 
panies are, however, holding out quite generally for short term policies, 
and many of them decline to accept larger terms than one month, 


y * «ee 


THE brokers who were led to suppose, two months ago, that by this 
time there would be three more English companies and the South British 
and National, of New Zealand, operating in this State, and were hoping 
to put off a lot of risks on the new comers, are bitterly disappointed. It 
is pitiful that they should meet with such poor luck, but we doubt if any 
of the companies are sorry. 


* % > 


Tue proofs of loss on the Waterville (Leeds) mill, of A. T. Stewart & 
Co., have been delivered and show that the companies which held the 
worst part of the risk fared the best and vice versa, The companies which 
selected the warehouse risk as the choicest in the whole group of buildings 
pay ninety-five and a-half per cent of their policies, whereas the companies 
carrying only the mill proper and other workshops escaped with less than 
twenty percent. So much for the wisdom of conservative management. 


*% *% * 


SMALL salvages are reported in some of the settlements of the losses in 
the Morrell warehouse, as the result of over valuations upon worn out 
and useless furniture. But the general run of settlements show no salvage 
whatever. 

* % *& 

One’ of the most energetic and popular brokers in this city, whose spec- 
ialty heretofore has been “country” business, is announced as an in- 
tended early emigrant to the far West, partly for his health but largely 
because his business here has been trammeled by the refusal of country 
offers by the city companies. He finds, furthermore, that the favor shown 
to large companies throughout the interior of the States affects, also, the 
acceptances of staall companies sent from this city. All of which is an 
unmistakable sign of the times. 


SoMEBopy is destined to be surprised by the developments of the annual 
Statements in January next, although, it is undoubtedly too early to 
predict the extent of the surprise. One of the companies wnose name has 
recently been mentioned as a probable candidate for re-insurance, has been 
more than usually lucky or successful this year and instead of going to 
the dogs, as has been freely stated, has actually made gains every month 
in its net surplus. We have heard similar statements of other companies 
which have been reported to have ill luck. One of them took in premiums 
of $35,000 in October and met with less than $12,500 losses which the 
Secretary naively remarked would be a “comfortable average for the en- 
tire year if it could be kept up.” Taking the companies, large and small 
indiscriminately, it is to be observed that the loudest complaints of losses 
are heard in the large offices, and this is particularly true among the Eng- 
lish managers. Heretofore the John Bull companies have managed to 
show pretty fair profits, but now they are among the bluest of all. There 
is only a small modicum of hopefulness, however, among any of them. 


% % 5 


Nor the least curious in the way ef country offers which have appeared 
on the streets of this city lately, was. a Poughkeepsie sash and blind fac- 





tory at three and a half per cent, with two city companies on it at three. 
The policies shown as a backing for the offer were those of such i nex- 
perienced companies as the Imperial and Northern, Springfield, Phoenix 
of Hartford, Harvard and others, all at three fifty. Although diligently 
pressed upon the small city companies, the risk was not placed here at all. 
We congratulate ‘‘ the aforesaid” that they didn’t lose it. 


% % % 


Ir is rumored that the committee having in charge the adjustment of the 
Wechsler & Abraham loss in Brooklyn, have decided to take a large 
amount of goods at an agreed valuation, and will have them re-finished 
and re-packed before trying to dispose of them. 


* *% * 


Tue Secretary of the National Fire, of this city, has had considerable 
gratuitous advertising recently as the chosen one, or the ‘chief’ among 
ten thousand candidates, for the ‘Alliance’ agency, and as it turns out 
premature, he must feel gratified by the numberless compliments which 
have been showered upon him. 


* * * 


As a sequel to a remarkable story which has appeared concerning a 
pool of a number of English insurance companies to insure a large 
amount of grain in the “commercial stores,” South Brooklyn, at twenty- 
five cents per annum, it is freely stated on the Produce Exchange that 
some of these same companies have been obliged to pay at the rate of 
thirty-five cents per year for re-insurance, - We presume this is another 
example of their only being able to make money in this business (of pay- 
ing thirty-five where they receive twenty-five) because they are doing so 
much of it. 

*% * * 

THE proclamations of the New York local board on the subject of elec- 
tric lights, have awakened the attention of companies and their customers 
to the dangers arising from this new source of hazard. Recently a large 
store occupied for wholesale dry goods on Broadway, was lighted by elec- 
tric light without the prior certificate of the board inspector that the insu- 
lation of wires was in accordance with the board rules, and it was not 
until the validity of his insurance was called into question that the owner 
would listen to any suggestion that it was unsafe. We have been told that 
too close proximity to gas-pipe is a source of danger ; and while it may 
be made safe beyond shadow of doubt, there is a great necessity of regu- 
lating the introduction of electric light in such manner as to prevent the 
the possibility of accident. 


te $e x 
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THERE is a wide-spread belief that the night privilege restriction which 
was agreed upon by a large number of companies in the beginning of the 
year, is not so restricted as formerly. In fact, the story gces in this city 
that it is applied now to cotton and woolen miils principally, and may be 
put on other policies ad Ziditum. It is probably true that it is not so much 
of a restriction as was contemplated in the original contract, but we can- 
not yet believe that an agreement so recent is being wantoaly violated. 


* * * 


THE difficulty about the claim for ‘‘ bronzes” which turned out iron in 
the Morrell warehouse fire, has, we are informed, been compromised by a 
half-price settlement, but if you want to make a William street adjuster 
mad just ask him “the price of real bronzes.” 


*% * * 


Now that it is known that Mr. Lewis, of the Alliance, of London, has 
returned to England without making any appointment at all, it is remarka- 
ble how many men have ‘‘ come near” being appointed, etc. We have 
heard the most positive assurances in several offices that at least three 
parties were selected to be the general manager, with headquarters in this 
city, and two others as Western managers, while the number who were 
cock sure of thé metropolitan district agency surpasses all previous cal- 
culation. As it is well known, Mr. Lewis was very guarded in his utter- 
ances, and not at all inclined to commit himself. It may be inferred that 
the stories of this or that individual being preferred are pure gasconade, 
and the potent fact of all is that he didn’t prefer anybody by appointing 
him, whateve may have been his private opinions. Mr, Lewis came to 
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this counjry with full power from the Alliance Board of Directors to 
establish an American Agency, select a representative, and with the 
necessary papers to file at Albany, but after traveling through the country, 
studying the business, and observing the practices in vogue, he gathered 
an amount of information regarding underwriting that he deemed it 
prudent to lay before the Directors before exercising the powers conferred 
upon him. After he has made his report the Directors will decide whether 
to open an American branch or not. 





INSURANCE MATTERS ABROAD. 


Tue “City of London Insurance Company” is to be represented in 
Germany. 

THE Cologne Life Insurance Company has paid out to date 27,755,991 
marks. The funds now amount to 70,262,675 marks. 


Tue Geneva Re-Insurance Company is to go into liquidation. It was 
founded in 1879, with a capital of five million francs, and has now a de- 
ficit of two million francs. The capital was only paid up to the amount 
of 1,250,000 francs, The ‘‘Compagnie d’ Assurances générale” will 
assume the business of the company. 

A NEw life insurance company is about to be founded in Berlin. This 
is nothing remarkable but the manner in which it is to be established 
throws some light on this method of procedure in foreign companies. It 
is proposed to force a weak—7. ¢.—a poor company, to go into liquidation 
and then to take up its risks and its business. 


SEPTEMBER 26th, the shares of the following insurance companies were 
admitted upon the French Stock Exchange :—La Providence (life), 12,000 
shares of £40 each, one-fourth paid up, issued at par; La Providence 
(accident), 10,000 shares at £20 each, issued at par, £5 paid up; La 
Grande Compagnie d’Assurances, 100,c00 shares at £25 each, issued at 
par, £5 paid up. 

Le PHENIXx (of Paris) received during 1880 from fire premiums £ 34!,- 
176, and from interest £44,808. Claims absorbed the sum of £ 257,422, 
commission reached £71,023, costs of management £19,496, stamps for 
fees £13,940. A dividend was declared of £8 per share, which absorbed 
£32,000. To make up the necessary amount a sum of £7490 was taken 
from the reserve fund. 

THE following foreign offices have given up doing business in Paris du- 
ring the last two years—La Nazione, Romania, Brittania, Dacia, Scottish 
Commercial, Northern Counties, London and Southwark, Fonciere of 
Pesth, Compagnie Italienne de Reassurances, Standard, Berlin Cologne, 
Compagnie de Reassurances de Geneve, L’Union Suisse, Northern, Man- 
chester, Scottish Union and National, Caledonian. 


AN insurance company under the title of Le Minerve is to be shortly 
formed in Paris. Three kinds of business are to be taken, first, insurance 
against accidents of all kinds ; second, insurance against accidents com- 
bined with life insurance ; third, insurance against accidents occurring 
while travelling. Individual insurance will be exclusively carried on. 
The manager is the Count de Sainte Hilarie, formerly chief inspector for 
La Nationale. 

WALLMANN’s Versicherungs Zeitschrift says that State insurance is 
nothing new in the various countries which compose the German Empire, 
and that the existing private companies have nothing to fear. It begins its 
essay—which is evidently more or less in favor of the Government —with 
an account of the “ Palatmate Fire Insurance Company,” which was 
founded as far back as 1817, “ according to the wish of the Land Council.” 
The same institution was introduced on January 1, 1818, into the Rhine 
Circle. The permission for the same, dated December 24, 1817, has the 
following: “ By the introduction of this institution, comfort and aid will 
be afforded to all associates who find themselves homeless through the 
sudden and inevitable ravages of fire. Creditors of such unfortunates 
will have more assurance of recovering their money. Houses and build- 
ings will gain in value, etc.” The King’s Government believes that the 
people will see a new proof of the patriotic care of the King in the estab- 
lishment of the institution. Compulsory insurance was had for the prop- 





erty of minors, etc., religious buildings, public institutions, etc. Excluded 
were; powder mills, blast furnaces and iron works, brick and glass man. 
ufactories, hemp works, lime kilns, &c. The rules of this insurance 
association are explicit and reasonable, 


Ir would now seem as if State insurance was about to make way in 
France. A gentleman who, it is said, is well informed, writes as follows: 
Two projects are now under study—first, the establishment of obligatory 
insurance, and second, that of a National Bank of Agriculture. The idea 
of State insurance has been often discussed in France. It was one of the 
favorite topics of Girardin. It was spoken of in 1866, and again in 1871, 
This latter discussion took the form of a pamphlet, and the author re. 
garded the insurance business as the only one which could guarantee the 
payment of the loan of three milliards. By compulsory insurance he 
thought that some $45,000,000 might be annually earned by the Govern. 
ment. Should Gambetta be Minister of Finance it is thought that he 
would strongly advocate the State pian. 


In an article on insuring in foreign companies The Zeitschrift fuer Ver. 
sicherungswesen says: Some foreign companies are still operating in the 
ordinary sense of the word in Germany, but since the great invasion in 
1860, most of the foreign companies beat a retreat, and the number of 
those now working directly is small * * * On the 
other hand quite a number of German companies are working beyond the 
limits of the empire ; the Leipzig Fire Insurance Company is doing well 
in Austria; the Germania, in Austria, Holland, Belgium, Scandinavia, 
Switzerland, etc.,'the Magdeburg Fire Insurance Company in almost every 
country in Europe, and over a great part of the new world, the Hamburg- 
Bremen, Nord Deutsch, Hanseatic,Transatlantic, Hamburg-Magdeburg and 
Lubeck companies have a sphere for their exertions in foreign countries 
to the farthest shores of the Pacific. Bismarck’s organ, The North German 
Lloyd, made a bitter attack on foreign companies, and kindly alluded to 
‘the numberless bankrupt American companies” caused such 
losses, etc., to the Germans. 


which 


The Germania has received the following with regard to the centraliza- 
tion of fire insurance companies in the government: ‘‘The government 
has under consideration the taking into its hand of the provincial fire 
insurance companies. 
with all private companies, for these will not be able to withstand the 
But the State 
Fire Insurance Company will get such a preference that no direct prohibi- 
tion of the private companies will be necessary. 
called by the government agents to the fact that the existing private com- 
panies are mostly in the hands of Jews, who make a great profit out of the 


This, of course, is only a means of doing away 
provincial companies transformed with a State institution. 


Great attention is being 


insurance business—a profit which must soon flow into the State’s coffers, 
lighten the burden of taxation and help the workmen’s insurance scheme. 
Besides, it is urged, private companies often endeavor to get out of their 
obligations, or only partially fulfil them—especially in the case of fire, 
etc., etc. The article in question is too lengthy for us to give a literal 
translation any further, but it points out the new phase of governmental 
monopoly which will thus be inaugurated, and the consequent social and 
political dangers. Moreover, no objection can be made to the manner in 
which the provincial societies are managed. 


Director Mott, of Stuttgart, has published a pamphlet on the ques- 
tion of State insurance. He says: ‘‘ Theidea of State help is an essential 
product of social democracy, and one which could only find root in the want 
and poverty, from which the German people have had to suffer during the 
lastten years. The real duty of a government is to govern, and not to 
carry on business on its own account. This is only allowable when it is 
impossible for private undertaking to satisfy the demand, and to contrib- 
ute to the welfare of a people, as in the case of railway, post-office and 
telegraph business. But it is very questionable whether any government 
has a right to interfere in industrial and business undertakings which have 
no universal interest ; which can insure no profit to the State ; which can 
only affect a portion of the population ; and which can hardly lighten even 
the burden of this class.” The pamphlet then goes on to argue that if 
there are evils and dangers connected with the present system, there are, 
in themselves, sufficient proofs of the incapacity of State control, that such 
evils, which affect both high and low, are. common to all business undet- 
takings, and that the same principle can be applied to all banking and 
other institutions. When business men will find (as find they will) that 
State insurance requires the payment! of as high premium as do pri 
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yate companies, there will be undoubtedly achange. The three points in 
favor of State accident insurance are : The compulsory insurance by em- 
ployes ; the guarantee question ; the law compelling cases of accident to 
be reported to the authorities. Even this State guarantee seems to offer 
little security in case of a disastrous war—State property not being 
respected. Strict rules and better precautionary measures with regard to 
private companies would make State interference entirely unnecessary. 


Tue International Transport Union held its meeting recently in Eisenach 
(Germany). Although it calls itself ‘‘ international,” the Union as repre. 
sented at the meeting was mostly German and Austrian. Among the foreign 
companies represented were: the Helvetia, of St. Gall, (Switzerland); the 
Swiss Lloyd of Winterthur ; the Swiss Re-insurance Company of Zurich ; 
the Franco Hungarian Insurance Company of Buda, Perth; the Nor- 
wegian Maritime Insurance Company of Arendal (Norway); the Jokan, 
of Moscow (Russia), and some other Swiss companies. And here, it 
might be mentioned, that Switzerland, acountry which has no marine— 
the most inland country in Europe, and which has given a “bon mot” to 
the French language (la marine Swisse) as a thing which has no existence, 
—is now taking a very prominent partin marine insurance. However, 
*is nothing new. The general 
report of the Union was to the following eff:ct: premiums were not re- 
numerative enough, while the conditions were not, in a word, what they 
should be. Statistical tables of grain freights on the Baltic and the Ger- 
man Ocean, from 1866, and the Dutch tariffs for sailing vessels for those 
voyages since 1869, were laid before the meeting, as also the Stettin tariffs 
for grain cargoes. A draught ofa new tariff for raw cotton cargoes from 
the United States to Russian ports was also laid beforethe meeting. The 
members acknowledged that many abuses had crept into the business, and 
it was resolved that special tariffs for certain routes, articles and destina- 
tions should be drawn up, and as follows: for the Baltic Sea, for Ham- 
burg, for cotton in ports, for petroleum cargoes, American wheat ship- 
ments; one for Black Sea grain cargoes, and one for tobacco to Bremen. 
The companies most interested in these matters will collect material and 
come to an understanding, and lay the matter before the Union. The 
Stettin practice of insuring cotton from the “stalk to the spindle” was 
strongly condemned. The abuse of insuring cotton from Great Britain to 
continental ports, by taking river and land risks for, very often, no pre- 
mium at all, was strongly commented on. Leakages of olive oil, ‘wine 
and petroleum, were discussed, and the opinion was expressed that the 
abuses here must be corrected. Bad casks must not be paid for by in- 
surance companies. Spontaneous combustion of loaded silks, and’ the 
sending of Antwerp experts to La Plata were also brought up. The 
Hamburg agents have tried to compel the insurance companies to pay 
more than the usual rates, and were supported in this policy by some out- 
side companies. The Union resolved, however, to send the agents a cir- 
cular to the effect that after January 1, 1882, only the former rates would 
be paid. The question of normal formulas for marine insurance, is to be 
decided by a special committee which will meet in Hamburg very soon. 


the principle of ‘‘/ucus a non lucendo,’ 








MISCELLANY. 


SCOTTISH VITAL STATISTICS. 


he official returns of vital statistics shows that the number of births 

registered in all Scotland in 1880 was 124,652, being at the rate of 
3.40 per cent., or of 340 for every ten thousand of the estimated popula- 
tion of the country. In the eight principal towns there were 42,874 reg- 
istered births, in the large towns 15,746, in the small towns 29,884, in the 
mainland rural districts 32,827, and in the insular-rural group 3,321. 
Comparison of the above numbers with those recorded in the general an- 
nual report for 1879 will show that the births registered in 1880 had 
somewhat fallen off in numbers in all the registration groups, except in 
the insular-rural districts, in which there was a trifling preponderance of 
births during the more recent year. As has of late years been remarked, 
the birth-rate of the large towns, 2mounting to 4.16 per cent, considera- 
bly exceeds the rates recorded for the small towns and principal towns, 
which were 3.65 and 3.32 respectively. Of course the rates were far 
more moderate in the rural, and especially in the insular-rural, than in the 
suburban districts, Of the registeréd births, 10,498, or 8.42 per cent., were 
illegitimate. In the insular-rural districts the percentage of illegitimacy 





was 5.99; in the large towns, 6.58 ; in the small towns, 7.97; in the prin- 
cipal towns, 8.11; in the mainland-rural group, 10.38 per cent. Of the 
124,652 registered births, 63,916 were males and 60,736 females. There 
were thus 105.2 male for every 100 female births. In the insular-rural 
districts, in which, from cause for which we do not at present profess to 
offer any probable explanation, the preponderance of male births has of 
late years been unusually great, the males born in 1880 were to the fe- 
males as 111.3 to a hundred. 

The deaths registered during 1880 were 75,795 in number, being in the 
proportion of 207 for every ten thousand of estimated population. This 
is a moderate death-rate, and is decidedly lower than the average rate 
which was experienced during the ten years immediately preceding. The 
death-rate in the large towns was 260 per ten thousand inhabitants; a mor- 
tality very slightly exceeding that recorded for 1879, but, as usual, decid- 
edly higher than that experienced in any of the other registration groups 
of districts. In the principal towns the rate was 223 per ten thousand, 
being somewhat in excess of the rate of 1879; in the small towns 214, 
likewise exceeding the mortality of 1879. In the rural districts the death- 
rates of 1880 were a trifle lower than those of the preceding year, having 
been in the mainland-rural 168, and in the insular-rural group only 162 
per ten thousand of estimated population. - « 

Twenty-four thousand four hundred and eighty-nine marriages were 
registered in the whole of Scotland during 1880, being at the rate of 
nearly 67 for every ten thousand of estimated population. This rate, 
although somewhat surpassing that experienced in 1879, is among the 
lowest recorded during the last five and twenty years, and is of course 
connected with the recent period of commercial depression from which 
the country is only beginning to revive. In the large towns, the marriage 
rate was 82 for every ten thousand of estimated population, being far 
higher than in 1879, and even a trifle higher than the rate of 1878; in the 
principal towns the rate was 76, being a shade above the rate of 1879; in 
the small towns the rate, 68 per ten thousand inhabitants, was still more 
satisfactory when compared with the rates of the last two years; in the 
mainland-rural districts the frequency of marriages as indicated by the 
rate, 53 per ten thousand of population, appears to have been the same 
during 1880 and 1879; in the insular-rural districts only 435 marriages, 
or 34 for every ten thousand of estimated population, were registered 
during the year here reviewed. 





COTTON WASTE WAREHOUSES. 


O* the great variety of special risks requiring most careful survey 
waste warehouses should always, if entertained by an office, take 
precedence before any other. In the first place cotton waste is a material 
of many forms with diverse denominations. Pure and simple the waste 
is assumed to be the “‘flyings and strippings” given off by the machines 
in the processes of cotton spinning ; but we have also sweepings, sops, 
patches, and oily waste generally, including, of course, waste that has 
been used for cleaning machinery. Now, as is well known, vegetable 
fibres saturated with oil are liable to ignite by spontaneous combustion, 
and it therefore becomes apparent that a cotton waste warehouse can be 
of extraordinary, as well as of normal hazard. The normal rate when 
clean waste only, that is, flyings and strippings are stored, is twenty-one 
shillings per cent, with the proviso that the building is used as a ware- 
house only, and that no machinery for the breaking of hard waste be in 
use therein. Hard waste and cap bottoms are synonymous terms, and a 
blowing or cording machine of great power, sometimes known as a devil, 
is required to open the entangled fibres. When one of these is in use, or 
when oily waste is stored, the risk becomes almost uninsurable and is de- 
cidedly of an extra hazardous nature. 

Even in a warehouse of the best description, such as instanced above, 
where clean waste only is received, the risk of a fire is very great. The 
introduction of oily sops into the loosely packed bales cannot always be 
guarded against, and the material being light and ina half loose state, any 
outbreak would ina moment defy the most strenuous efforts at its ex- 
tinguishment. The risk can, however, in a manner be minimised, and 
for this desirable desideratum to be attained we are of opinion that every 
bale on being received should be opened, and after brief examination be 
repacked. The building should be of moderate height, fire-proof so far as 
practicable, and built for this special purpose. Enclosed lights should 
only be used, and all windows of the lower stores be thickly glazed and 
protected with wire grids. In Manchester and Salford the warehouses 
are, in some cases, disused cotton mills, of some five or six stories high, 
and these, it is apparent, are the most undesirable risks of the class. The 
floors and woodwork are impregnated with oil from the processes ot its 
previous occupancy, and the advent of a few sparks would in a few min- 
utes be sufficient to envelope the whole structure in a blaze. A total loss 
could be expected, no salvage being obtainable after the rapid burning of 
the loose bales, which from the heat would burst and scatter the waste for 
quicker consumption. Many offices decline cotton waste warehouses as 
a class, but the business can be made remunerative if well selected. Sev- 
eral years’ experience has proved this in the case of a local Lancashire 
company, and therefore if other companies can use similar discrimination 
in the same line, a lucrative if somewhat speculative source of revenue 
can be opened up. Unless, however, the subject receives the deepest at- 
tention it is as well to abstain from treading the strange ground.— 7he Re- 
view, London, 
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CORRESPONDENCE. 
CINCINNATI. 


Suit Against the Union Central Life Insurance Company |Disposed of—Misrepresen- 
tation as to Age in an Application, and its Effect on the Policy—Another Case of 


Benzine Incendiarism. 

|Fsom OuR OWN CORRESPONDENT.] 

THE case of William Low vs. the Union Central Life Insurance Com- 
pany, involving a question of considerable interest to both policyholders 
and insurance companies, has just been decided in the district court. 
The suit was on error from the Superior Court, in which Low had filed a 
petition against the company, alleging that in 1876 Michael Low was in- 
sured by the defendant for his benefit to the extent of $3000; that he con- 
tinued to pay the premiums on said policy regularly for four years, and 
in June, 1880, came to the office of the company to pay the premium when 
due, but that the company refused to receive it or to recognize the policy, 
and that he thereupon brought suit to recover the premiums already paid. 
The answer of the defendant admits all the facts, but alleges that the 
policy contained a condition that if any representation made in the appli- 
cation for insurance should be false, the policy would be void: that it was 
alleged in the application that Low was fifty-eight years of age, while he 
was, in fact, several years older, and having ascertained such to be the 
case, the company refused to accept the premium or to recognize the 
policy. The plaintiff introduced the 
policy and rested, and defendant declined to offer evidence. The court 
was requested to instruct the jury that the admission of the fact that the 
representation was false, was not a sufficient defense to the plaintiff's 
claim, unless it was alleged and proven that it was willfully false and 
judgment was 


No reply was filed to this answer. 


fraudulent, which instruction the court refused to give: 
rendered thereon, and this proceeding in error was instituted to reverse it. 

The Court, in disposing of the case, said that the question to be deter- 
mined arose precisely in the same way as though a demurrer had been filed 
to the petition. The answer admitted the facts alleged in the petition, 
and the reply, the facts alleged in the answer, and the introduction of the 
The petition alleged that the 
statements in the application for the policy were averred to be in all re- 


policy in evidence was merely surplus age. 


spects true by the insured, they being treated as warrantees, and further 
that one of the conditions of the policy was, that should the policy become 
void by reason of a violation of any of the conditions, the payments made 
thereon should be forfeited to the company. The contention of the 
plaintiff was two-fold: 1st, he insisted that the mere fact that the repre- 
sentation was false would not release the company from its obligation 
under the policy unless it appeared that the representations were willful 
or fraudulent upon his part; and 2d, that if he was not right in this 
assumption, the policy became null and void aé initio by reason of this 
breach, and, having become void, all premiums paid under it were wrong- 
fully paid, and he has a right to recoverthem back. As tothe first claim, 
the plaintiff based it upon the authority of several cases cited, but bya 
consideration of those cases it distinctly appeared that the policies upon 
which they were brought expressly stated that they should be void if it 
should appear that any statement was false or fraudulent. Such a condi- 
tion was not in the policy in this suit. The representation was that the 
insured was fifty-eight years of age, when in reality he was several years 
older. He was, in fact sixty-seven years of age, as appeared by a depo- 
sition not, however, in evidence. Such a representation was clearly a 
material one. As to the second question, if the company wrongfully de- 
clared the policy forfeited, relief could be granted the plaintiff (33, O. S. 
459)- If, on the other hand, the policy was void aé initio, such relief 
would also be granted, for money paid by way of premiums on a void 
policy may be recovered back. But, if the policy is simply voidable on 
the election of the company, then the express contract that all premiums 
theretofore paid should be forfeited, would apply. The representation in 
the policy as to age is simply for the benefit of the company, and can only 
be taken advantage of by it. The insured was not in a position to say 
that his own misrepresentation should void the policy. The defendant in 
this case had the right to forfeit the policy. The statutes provide that, 
after a certain number of years the company is estopped from forfeiting 
the policy, except on the ground of misrepresentation as to age. Judg- 
ment accordingly was affirmed. 

Another conflagration among the woodworkers’ factories occurred in 
this city Friday evening, Octcber 28, causing the partial destruction of the 





John Mitchell building, on Second street. Part of this building was 
occupied by the Phoenix Manufacturing Company, makers of fancy 
cabinet ware, and another part by Schene & Klinker, furniture manufac. 
turers. Portions were also occupied by the Folding Hat-rack Company 
and the Sargent Manufacturing Company. The building, which is saiq 
to have cost $20,000, was partially insured. Phoenix Manufacturing 
Company’s loss, about $15,000, insurance about $11,000 ; Folding Hat. 
rack Company’s loss, about $10,000, partiallyinsured. Schene & Klinker’s 
loss, $5000, wholly insured. Some adjoining property was also damaged, 
Total loss estimated at $50,000. The fire was occasioned by the ignition 
of some benzine by the lantern of a private watchman, who was making 
his rounds before closing up. A barrel of this inflammable fluid had 
burst, and its contents running on the floor attracted the attention of the 
watchman, causing him to make too close an inspection, with the above 
unfortunate result. RIADO, 
CINCINNATI, Movember 7, 1881. 





RICHMOND. 


The Richmond and Danville Railroad Controversy—Richmond has but one Fire in 
two Months—FPersonal Notes and Gossip. 


[From OuR OWN CORRESPONDENT. |] 

THE Richmond & Danville Railroad company yesterday, through its at- 
torneys, Col. W. W Gordon and Judge H. H. Marshall, commenced in 
the Circuit Court a number of suits for damages against insurance com- 
panies, the cause of action originating in the destruction of a large quan- 
tity of cotton and other property at the company’s wharves at West Point, 
Virginia, on November 2oth, 1880. Frequent reference has been made to 
this case in former letters of your correspondent and the developments of 
the suit will be laoked for with interest by the legal and insurance profes. 
sions here and elsewhere, the points involved being novel and undeter- 
mined and of great importance to the insurance interests. The simple fact 
remains, in the opinion of your correspondent, that the underwriters were 
somewhat at fault in having issued their policies in the first instance on 
the form offered by the Railroad company’s broker, by which they became 
open to litigation in the event of a fire, and the lesson taught by their ex- 
perience in this transaction will doubtless be useful in future in making 
them more careful about gobbling up any form of contract that may be 
offered regardless of the legal aspect of the case after loss occurs, The 
names of the insurance companies sued and the amounts claimed from 
each are as follows: London and Lancashire, $5000; Hamburg-Bremen, 
$10,000 ; Petersburg, $5000 ; La Confiance, $10,coo; Liverpool and Lon- 
don and Globe, $40,000; Manhattan, $5000; Lynchhurg, $5000; City, 
$5000; Imperial and Northern, $10,000; Pennsylvania, $10,000; Ger- 
mania, $10,000; Washington Fire and Marine, $10,000 ; Hanover, $10,000; 
Phoenix, of London, $5000; Watertown, $10,000 ;“and Royal $50,000. At 
the same time suit was entered for the Richmond, York River and Ches- 
peake Railroad company against the Home, of Columbus, O., for $2500 
damages arising out of the same transaction. 

During the month of October the fire department responded to only one 
alarm of fire, at which the loss was of a very trifling nature—and only one 
fire of any importance in the preceding month, being a $35,000 blaze ina 
wood-turning establishment. The losers on this were: Franklin of Phil- 
adelphia, $3000; Fire Association, $4000; Niagara, $1000; Western, of 
Toronto, $2,000; Star, $500; Merchants and Mechanics, $4,000, all on 
stock ; and Mutual Assurance Society of Virginia, $12,000 on building. 
Origin of fire unknown. 

Among the personal and agency news since my last I note the resigna- 
tion of J. B. Moore as secretary of the Merchants and Mechanics, who 
enters the agency field with Hartford and North British and Mercantile 
commissions. 

J. B. Wilson, assistant secretary, succeeds to the secretaryship and 
Frank Potts gets Assistant Secretary of the Merchants and Mechanics. 
Mr. Potts is as yet without experience in insurance, but probably has the 
ability to acquire it, and being a brother of the president’s business partner 
he may reasonably expect an abundance of time and opportunity for the 
attempt. The North British was formerly domiciled with Dr. N. Walker 
& Co. 

The Watertown having retired from W. D. Rice as its general agent has 
finally settled on B. H. Nash for its Richmond agent. J. H. Claiborne, 
agent of the Mutual Life in Richmond, announces that he has established 
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afire agency in connection with his son, and represents the Rochester 
German, Northern and Niagara, of New York, and the Fire Association 
of Philadelphia, all of which have general agents in Richmond and there- 
fore now have equal agencies here. Fair receipts and few losses are re- 
ported so far this fall and a genial cheerfulness seems to pervade minds 
of the fraternity, mixed perhaps with some anxiety as to the result of the 
Repudiation contest which is to be decided at the polls on Tuesday. 


RICHMOND, Movember 5, 1881, EILLEN. 





CHICAGO. 


The Union of the Board and Exchange Prove a Failure—Fires for October—The 
Fire at the Peoria Glucose Works—Underground Insurance—Local Gossip. 


aii 


[From OuR OWN CORRESPONDENT. ] 

THE move to bring about a union of the Local Board and Underwriters 
Exchange—the two local organizations—of this city have so far proved an 
utter and ignominious failure. The committee of the union, consisting of 
B. C. Townsend, A. J. Harding, G. F. Bissell, J. H. Bates and F. H. 
Harris held several conferences with the respective committees of the 
Board and Exchange during the latter part of last week, and finally made 
a report and recommendations to the chairmen of the two committees of 
the Board and Exchange. They said that the existence of two boards was 
antagonistic to the best interest of fire underwriting in Chicago, and that 
they strongly recommended the dropping of mutual differences and the 
amalgamation of the two organizations ; that the Board should assume 
the liabilities of the exchange and invite its members individually and 
collectively to join the Board; and they (the managers) requested the 
Exchange people to accept this invitation in the interests of harmony. 
The Board met Saturday last and had arather stormy meeting. Several 
members waxed wroth, La Salle street was troubled, and various rumors 
went the rounds as to what the final action would be. It was finally an- 
nounced thatthe board had “sat down on” the recommendations of the 
“Union” committee, and refused to have anything to do with the mem- 
bers of the other branch of the family. This action caused some surprise, 
and before Monday night it was rumored that the members of the mana- 
ger's committee had persuaded the Board men to reconsider their action 
of Saturday. Early Tuesday morning a call fora special meeting of the 
board was circulated. This meeting was called to order at 11 A. M., and 
a member immediately moved that the Board reconsider its action of the 
last meeting, which wascarried. This motion ‘‘ cut the dog loose,” and 
for two hours an acrimonious discussion was kept up, during which time 
many strictures were drawn on the action of the various committees. 
The matter was finally settled by the board rescinding its action of Satur- 
day, and inv.ting the members of the exchange to bury the hatchet, forget 
their grievances, and come to the rooms of the Board to roost. This 
action partly wiped out that of Saturday, but did not drive from the minds 
of the non-boarders their suspicions that the members of the board in- 
tended to black-ball some of the outsiders should they apply for admis- 
sion. The recent movement has, it is thought, drawn the lines of differ- 
ence even more sharply than before. A leading member of the “ Union” 
said to your correspondent a few days ago, that he thought there would be 
more harm done to the interests of underwriting in this city by the union 
of the Board and Exchange, than by allowing them to remain separate. 
“Because,” said he, ‘‘ there would in any event be half-a-dozen or more 
who would remain outside, and this would bring about more trouble than 
we now have.” The great stain on underwriting practices in this city is 
not the fact that there are two local boards, but the fact that one-half of 
the business is done by brokers, who get the bulk of the commissions to 
which the agents aie entitled. Here is the real field for good work by the 
“Union” and we trust that they will take hold of it in earnest at their 
next meeting. 

The Fire Patrol report makes the following comparison : 
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The insurance on the Peoria Glucose Works amounted to $268,250, 
divided among eighty-four companies, fifty-four of which were not author 
ized to do business in this State. But this is the same old story, and as 
long as propertyowners will accept “underground” policies, they wily 
find no trouble in procuring them. 

Mr. W. B. Clark, Assistant Secretary of the tna Insurance Company, 
was in town this week. He stopped here on his way West to see city ob- 
jects of interest—the Fire Patrol and the office of the Phoenix Insurance 
Company ,of Hartford. He was much pleased with both, as was also his 
estimable wife, by whom he was accompanied. 

Talk in regard to the Alliance, City of London and National of Ireland 
has somewhat subsided and agents are content to wait for developments, 


Cuicaco, Movember 5th, 1881. DELTA. 
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The Insurance and Actuarial Society of Glasgow. 


THE Insurance and Acturial Society, of Glasgow, is the name of a 
recent Scottish insurance organization, its object being ‘‘ The promoting of the 
study of the principles of fire and life insurance against other contingencies; the 
consideration of all subjects to which the doctrine of probabilities may be applied, 
as well as the best methods of collecting and applying statistics, and the considera- 
tion of subjects bearing on social science or political economy."" The society is 
similar in plan and object to the actuarial institutes of London and Edinburgh, 
whose good offices are well-known to American underwriters. Like in all other 
branches of sciences, many persons pretend to have a knowledg> of the theory of 
life insurance who are not qualified to occupy the position for which they offer 
themselves, but which without the surveillance of these actuarial organizations, they 
would often, as they have in times past, be selected to fill. By these societies, the 
chairman at the recent organization meeting stated, the younger members of the 
profession were trained up, and all those who proved themselves worthy of a life in- 
surance career by successfully passing test examinations on three separate occa- 
sions, were furnished diplomas or certificates of competency. These diplomas 
have come to be recognized everywhere and receive the greatest consideration. 
The Glasgow Insurance and Actuarial Socieiy, different from the London and 
Edinburgh institutes, will give fire as well as life insurance an important considera- 
tion. While America has its insurance boards and other und rwriters’ associated 
organizations, American insurance men could well follow the example in the matter 
of supervising the admittance of competent or incompetent men int» the business. 

The following is the list of officers elected at the first meeting of the Insurance 
and Actuarial Society : 

President : Mr. John Graham, president of the Institute of Acc:untants and 
Actuaries ; vice-presidents: Mr. Reid, manager of the Scottish Imperial Insur- 
ance Company; Mr. Elderton, manager of the City of Glasgow Assurance Com- 
pany; and Mr. Marr, manager of the Scottish Amicable Assurance Society. 
Committee : Mr.JWatson, Scottish Imperial; Mr. Carswell, Queen ; Mr. Alexan- 
der Sloan, C. A., Mr. D-euchar, City of Glasgow; Mr. Clark, Guardian ; Mr. 
Hewat, Edinburgh Life, and Mr. Holbrook, Lancashire; secretary : Mr. John P. 
Tawse, Lancashire; treasurer: Mr. J. G. C. Cheyne, Scottish Widows. 














The United Fire Underwriters in America. 


THE following list of subjects will be presented at the coming meeting 
of the United Fire Underwriters in America, for consideration and action : 


1. RATES AND COMMISSIONS.—(A special committee will report upon these 
important subjects, acting under the following resolution adopted by the commit- 
tee, ad interim, at a meeting held october 7, 1881. 

Resolved, That a committee of seven be appointed to take into consideration the matter 


of rates and commissions, and report at the next annual meeting such suggestions and 
recommendations as they may deem proper.) 


2. Other special committees will report as follows: 


(a) On Insurance Commissions, as discussed at the Convention of last October. 
Pages 146 to 157 of Proceedings. 


(4) On Mr. Hopkins’ Paper. 


Discussing Federal versus State Supervision of 
Insurance. 


Pages 79 to &8 of Proceedings. 
(c) On PLAN FoR Future AsSESSMENTS. 

3. SPECIAL SUBJECTS.—The committee ad interim has prepared the following 
programme of subjects to be introduced to the meeting, in addresses by the gentle- 
men named respectively, who have kindly consented to treat them. The time for 
the reading ot each piper or address has been limited to fifteen minutes, and it is 
understood that discussion will follow immediately upon its introduction. 

Taxation of Fire Insurance Companies. By J. N. DUNHAM, Springfield, Mass. 
(a) Its essential points, as affecting insurer and insured. 


(5) The importance of its being equal upon all classes of companies doing business at 
any point. 


(c) The evils of reciprocal taxation and of taxes to support fire departments and bene- 
volent institutions. 


Legislation. By THos. S. CHARD, Chicago. 


(a) Value ot co-operation in preventing unwise and promoting sound legislation, both 
as respects the companies and the assured. 


(4) The best methods of securing such co-operation. 
The History of the Fire Insurance Policy. By Geo. T. Hope, New York. 
Codified Policies. By P. NOTMAN, New York. 

(a) Can they be made safe for the assured ? 


(6) Ought this Association to recommend to legislators for adoption any form of 
standard policy ? 


Co-operation. By A. S. GILLETTE, Philadelphia. 
(a) With regard to unworthy agents. 
(4) With regard to rates, commissions and local boards. 
(c) In correcting bad practices in underwriting. 
By W. A. ANDERSON, of New York. 
The Hazards of Petroleum and its Products. By H. F. ATwoop, Rochester, N. Y. 


Proper Reserve for Re-insurance of Outstanding Risks. 
of Boston, Mass. 


The Dangers of Electric Lighting. 


By JoHN C. PAIGE, 


It will be seen from the above that questions vital to the right conduct of the 
business are to be considered, and if wisely acted upon, should make the meeting 
an event of the highest importance in the history of underwriting. 





Some Valuable Suggestions. 


WE have received from G. M. Elwood, secretary, a copy of the report 
of the meeting of the New York State Association cf Supervising and Adjustitrg 
Agents. A summary of the proceedings of that Convention, which was held last 
June, was printed in THE SPECTATOR at the time, but as the action taken upon 
some subjects was practical and to the point, we give them in concise form, with a 
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in this State, mainly through the official action of the Executive, and the prob- 
ability that similar legisla ion may again be attempted, it is recommended that 
committee on Legislation, to consist of three members, be named by the President. 

LOCAL BOARDs.— That their formation and cultivati n be encouraged and fos. 
tered by all possible means, for the interest of Companies and Agents, whose mu 
tual gains are increased wherever Boards have been put in successful operation. 

CoOMMISSIONS.—Your committee, in th existing condition of affairs 
make any recommendation. The subjectis one which must finally b= disposed of 
by the companies themselves. Your committee, however, is convinced that the 
usual commission—fifteen per cent—is ample c mpensation; that anv increase 
thereof, unless met by an equally large reduction of losses, must necessarily trench 
upon the limited margin of profit, which, during the past twenty years 
exceed three per cent. 

FORMS OF POLICY AND PERMITS.—The unusual increase of p omiscuously 
free and open forms and prrmits is judiciously noted by the President, and it is re- 
commended that the subject be relegated to a special committee of three members 
to be named by the President, and report at this mee’ing of the Association. ; 

The introduction of the use of gasoline for light and as fuel, and of o her vola- 
tile productions of petroleum, has so largely increased the fire hazard in dwellings 
and in factories, that combined action is desirable and urgent. It is therefore re- 
commended that members be requested to communicate to the special committee 
their views and suggestions thereon for its consideration and report, and further 
action by the Association. Respectfully submitted, H. A. Glassford, Chairman: 
C. B. Whiting, R. V. DeWitt, Geo. A. Furness, C. F. Paige. 

A protracted and interesting debate took place upon the subject of gasoline 
stoves. The conclusion arrived at seemed to be that gasoline and oil stoves added 
greatly to the fire hazard, but were, nevertheless, destined to come into more gen- 
eral use than heretofore, because of the great saving to housekeepers they af- 
forded. The following resolution was unanimously adopted : 

Resolved, That we recommend to the comparies, represented in this Association, 
to refuse consent to the use of gasoline, or lighter product of petroleum than stand- 
ard kerosene for heating, cooking, or lighting purposes. 

In the above will be found ample substance to call! forth oratorical abilities of the 
United Underwriters, as well as much food for reflection. The supervising and 
adjusting agents of the companies are prac ica!, painstaking, in‘elligent men, who 
are brought in daily contact with phases of the business that the managers of com- 
panies never encounter, and have abundant opportunity to pass judgment upon 
practices as they find them. They are also brought into closer intimacy with in- 
surers, and, to a certain extent, are able to vi-w the business of underwriting from 
their standpoint. The character of their occupation is such as to make them ob- 
scrving and careful men, and any utterance that is the product of their united wis- 
dom is worthy of thoughtful consideration. The suggestions above made may 
well command the attention of the company managers, in convention assembled. 


» Cannot 


does not 





The National Life, of Chicago. 


ONE of the companies that continue to bring discredit upon life insur- 
ance, is the National Life, of Chicago. It is nothing if not litigious, and such 
companies as it, with its limited business, do more to injure legitimate life insur- 
ance than the millions paid by reputable companies does to restore confid: nce, 
About a year ago Major William Frew, of this city, died, having insurance upon 
his life at the time of his death to the amount of $50,000, divided as follows: $20,- 
ooo in the Mutual Benefit Life: $20,000 in the New England Mutual, and $10,000 
in the National Life. The two first named companies paid their loss promptly 
and without question; the National disputes bers, and a case in court has ensued. 
The defense of the National Life is of so weak a nature that the result must cer- 
tainly be to that company’s discomfiture. It is purely technical, to the effect that 
Major Frew had made a slight error in his application, or, in other words, a mis- 
statement. This is denied. Admitting, however, that he did, it. cannot be ques- 
tioned that the company would have written the risk anyhow, and here equity is 
manifestly against the company. We, in common with all right-minded people, 
believe in justice not as generally administered, but in the broad definition of that 
term which is merely another variation of that admirable precept, the ‘‘ Golden 
Rule.” Corporations may be honest under compulsion. This should be so vol- 
untarily, and would be if the world was honest. But when dishonest persons are 
allowed to pillage under charter easily obtained, it perforce follows that rascals will 
occasionally and for a brief time have some success. The National Life has passed 
into the hands of managers who do not propose to do what is right. They will 
pay nothing except under compulsion, and thereby demonstrate the worst phase of 
insurance.— The Jnsurance World. 





Mr. Burns and the Provident Savings. 


ON October 31, J. F. Burns took his official seat as president of 
the Provident Savings Life Assurance Society. Mr. Burns comes to his new un- 
dertaking under favorable auspices, bringing a brilliant reputation associated with 
a life insurance experience of many years. He leaves the Union Mutual Life 
much to the regret of that management, but with fervent wishes from the company 
for his success in building up the Provident Savings. It is not the first time tha 
Mr. Burns has been called upon to assume the management of a life company 
needing a practical man of large experience to bring it before the attention of the 
life-insuring public. His record with the Phoenix Mutual Life, of Harttord, is 
familiar to all insurance men. Acceding to the management, as secretary, when 
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that company’s cash assets aggregated considerably less than the Provident Sa- 
vings at the present day, in a comparatively short time he brought the Phcenix 
Company's funds up to millions. His administration put into that company the 
life blood, wi hout which it cculd rot long have subsisted. Mr. Burns left the 
Phoenix at the height of its prosperity. The Provident Savings has two peculiarities, 
if not advantages, as compared with other companies. 1. The premiums in that 
society provide for the death claims and expenses of the year only, on a plan simi- 
lar to that of fire insurance and at vari «nce with the ordinary plan of life insurance. 
2. Its ratio of surplus on policyholder.’ account to liabilities is over two hundred 
per cent, and exceeds that of any other life company. At the present era of pro- 
gression, when, especially in America, departures f om ordinary m:thods are apt 
to meet with favor at the hands of the public, the Provident Savings should make a 
long stride toward that degree of efficiency which i's organizers had in view at the 
outset, having now as its executive head a man who will devote his entire efforts to 
the promotion of its interests. Confidence is felt that the new president will soon 
bring the society up to prominence in the life insurance world. 





Retirement of Alfred G. Baker. 


IN October, Alfred G. Baker received his fourteenth unanimous election 
tothe presidency of the Franklin Fire Insurance Company, cf Fhiladelphia. The 
announcement that at the monthly meeting of the directors last week Mr. Baker's 
formal resignation had been presented and accepted, created some surprise in in- 
surance circles, but it had been known to the board for some days back that Mr. 
Baker had determined to withdraw. The board of directors accepted the resigna- 
tion with reluctance. Mr. Baker continues in the office until January 1 next, when 
James W. McAllister, the present vice-president, will succeed to the presidency, 
and Francis P. Steel, presid: nt of the Southwark Bank, Philadelphia, will assume 
the vice-presidency. Mr. Baker retains his seat as a director, in full accord with 
all his associates in the board, and has been selected as chairman of the finance 
commitiee. His retirement from the presidency of the company has been occa- 
sioned solely by a desire to devote more time to neglected private affairs. Mr. 
Baker's withdrawal is a great loss to the Franklin Fire, with whose prosperity his 
name has long been identified. But the gentleman who succeeds him will, without 
doubt, make a skillful and able manager. The following resolution was passed by 
the board of directors at the recent stated monthly meeting: Resolved, That in 
accepting the resignation of Alfred G. Baker, Esq., as president of this company, 
to take effect on December 31 next, this board desires to place on record their re- 
gret that considecations of health and the great pressure of private business has, 
in his opinion, rendered this step necessary, and to express their high appreciation 
of the tal nt, industry and entire devoti:n to the interest and prosperi'y of the 
Franklin Fire Insurance Company, which have so signally attended his administra- 
tion of its affairs during his whole term of office, and as a board hope that health 
and prosperity may ever be with bim. 





, MERE MENTION. 


—The New Orleans Insurance Company is about to enter New York 
State. 

—Clark & Paviour have the agency at Rochester, N. Y., of the 
Metropole. 

—Lincoln, Neb., will have new water-works shortly, cisterns are now 
being dug. 

—Ex-Secretary White, of Boston, unable to obtain bail, remains in 
custody in that city. 

—The Franklin Life Insurance Company, of Indianapolis, is now is- 
suing accident policies. 

—There were two fires at St. Louis on the 2d inst., causing a loss of 
$50,000 and $20,000 respectively. 

—The Germania Theatre, at Philadelphia, was recently fired by the 
breaking of insulation of an electric light wire. 

—The proposition to build new Water-works at Richmond, Ind., 
was overwhelmingly defeated at the polls on October 31. 

—The announcement is made that the Dominion Fire and Marine, 
of Hamilton, Ont., has reinsured in the Fire Insurance Association. 

—The Garfield Protective Fire Insurance Company, of Dayton, with 
Proposed capital of $150,000, has been filed with the Secretary of State of Ohio. 

—The latest ripple in co-operative graveyard insurance circles is the 
intelligence of the murder of a man at Hahnstown, a village not far from Lancas- 
ter, Pa., to procure an insurance on his life. The parties interested in the policy 





made the man drunk, took him into a hay loft, arranged a trap, and then, after he 
had slept for atime, called him. He staggered upon the trap, fell through, and 
died. 


—Louis Ruttkay, insurance agent at Des Moines, died recently. 
The death is announced also of Whitcomb Porter, one cf the, if not the, oldest in- 
surance men in Boston. 


—In New Orleans, under a new ordinance, oils igaiting under 110° 
can only be stored in a district bounded by Melpomene, Canal, Napoleon avenue, 
Galvez and Claivorne streets. 


—The Lutheran church of Harrisburg, Pa., on the 2d instant, publicly 
denounced graveyard co-operative insurance, and suggested that the community 
be enlightened on the subject by the clergy. 


—The Beverly Insurance Company has re-insured its risks in the 
Shoe and Leather, the president of the former company having recently, it will be 
remembered, assumed the secretaryship of the latter. 


—R. D. Lewis, Manager and Secretary of the Alliance, of London, 
and Harold Engelbach, of the National, of Ireland, are announced to sail for the 
other side by the Algeria, of the Cunard line, on Wednesday of this week. 


—The Argentine Insurance Company, gf Denver, of which W. C. 
Grubb, of Indianapolis, is eastern manager, has done a good business this year, 
and will realize a handsome profit. Mr. Grubb has recently returned from a trip 
to the bead office. 


—The successor of Edward Stark, in the Fidelity and Casualty Insu- 
rance Company, W. H. Lee, comes to the position with a good reputation as an 
expert in fidelity insurance, acd the management is corfident as to his ability to 
fill Mr. Stark's place. 


—W. T. Read, formerly with the Scottish Commercial, and later with 
the Queen, has gone int» the service of the Standard, of London. This same com- 
pany has also cap‘ured another able underwriter for its service in the personof Dr, 
H. B. Buehler, of Harrisburg, who has been made general state agent. 


—The Canada Life, of Hamilton, after surviving more than a third 
of acentury, has found cause at last to contest its first policy, and the result of the 
suit is that a jury has sustained the company, deciding that the policyholder, Alex- 
ander Russel, suppressed information in taking out his insurance which were ma- 
terial for the company to know. 


—W. D. Van Blarcom, of Chicago, Special Agent of the Merchants 
Insurance Company, of Newark, has been arrested on a charge of collecting $1,100 
from the company's agents at St. Louis, Koch & Roselin, and not accounting to the 
company for the same. It is reported that he lost the money speculating in stocks. 
This is said to be the second offence of the kind committed by Van Blarcom. 


—The Insurance World says: “ There can be no question that St. 
Louis has the most inefficient fire department in the country.”. We think that if 
our contemporary would read the report of the ‘‘ Union ’’ Committee, which kas 
just finished its investigation of the St. Louis department, it would conclude that 
this verdict was a little too sw. eping, and one that the actual condition of the St. 
Louis department does not justify. 


—Ex-Congressman Nehemiah Perry, general agent for New Jersey 
of the Equitable Life, died suddenly at Newark, reeently, of pneumonia. A cui 
ous incident in the demise of this well-known underwriter, citizen and former 
mayor of Newark, was the simultaneous prostration and death of his wife trom the 
same disease, husband and wife* in adjoining rooms, lying in a helpless state and 
dying each without the knowledge of the other. Mr. Perry was 65 years of age. 


—The Merchants Insurance Company, of Newark, of which Oscar 
Baldwin was formerly vice-president, suffers by the great bank failure, to the tune 
of $39,000, by the company’s own admission, it is said. Though larger corpora- 
tions than the Merchants have been ensnared by the defaulting bank cash‘er, the 
thought suggests itself, that had the lamented Silas Merchant still been at the head 
of the company, this loss, which will make not an insignificant hole in the surplus 
funds, might have been averted. 


—If apparently well-grounded rumors are to be credited, says the 
New York Times, Mr. John F. Smyth expects, with confidence, the appointment 
of receiver of the defunct Universal Life Insurance Company at the hands of 
Judge Westbrook, on the motion of Attorney-General Ward. On more than one 
occasion Judge Westbrook has shown noteworthy daring in his decisions and in 
his appointments, but it is doubtful if he could in any way exhibit - greater defi- 
ance in public opinion than by making such a one as is foreshadowed. 


—There were 133 fires occurring during the month of October in 
the United States, where the 'oss was not less than $10 000, according to the com- 
putations of The Commercial Bulletin, New York. The largest of these, $1,250,000. 
was the Fourth Avenue fire in New York. The aggregate loss by these recorded 
fires was $7,250,000, with an insurance loss of about $3,350,000. Making allow- 
ances for fires under $10,000 and unrecorded fires, the approximate loss by fire in 
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the country during the past month is fixed at $8,750,000. Figures from somewhat 
of an authenticated source estimate the fire loss in October, 1880, at $7,697,100 ; in 
1879, $4,745,800; in 1878, $6,971,400; in 1877, $5,455,700; in 1876, $5,982,500. All 
these amounts run decidedly short, it will be noticed, of the estimated loss in Octo- 
ber last. 


—A tribute to the underwriting sagacity of the managers of the Ar- 
gentine Insurance Company is rendered by the announcement that that company 
had but three policies in force at Kokomo at the recent fire there. Secretary Beard 
cancelled all the risks but these three a few weeks before. Two of these remaining 
three were dwellings which sustained no loss,while the loss on the other risk{will not 
amount to much if anything. The Argentine has a good reputation in Indiana. 
Since its organization it claims to have paid twenty million dollars for losses. 


—The Guarantee Company of North America has recently affected a 
change in regard to its New York branch, the former secretary having been relieved 
of duty, and the resignations of Messrs. Sherman, Vermilye and Minturn, of the New 
York Board, accepted by the Head Board. The company has arranged to replace 
these gentlemen in a manner which we are informed will give every assurance of 
promptness and integrity in the conduct of the Company's business in New York. 
The position of secretary to the New York Board has not yet been filled, and the 
general manager, John Rawlings, is expected in New York shortly to complete 
the reconstruction. 


—Over 300 years ago an English historian gave the following descrip- 
tion of a saw mill: ‘‘ The saw-mill is driven by an upright wheel, and the water 
that maketh go is gathered whole into a narrow ‘rough, which it delivere h the same 
water to the wheels. This wheel hath a piece of timber put to the axletree end, 
like the handle of a broch, and fastened to the end of a saw, which being turned 
with the force of the water, hoisteth up and down the saw, that it continually eateth 
in, and the handle of the saw is kept in a rigall of wood to keep it from swerving. 
Also the timber lieth as it were upon a ladder, which is brought little by little to 
the saw with another vice.” 


—Cincinnati, like all other large cities, is troubled with an inadequate 
water supply ; at present the water is obtained from the Ohio river, but the works 
are not far enough up stream to prevent the wa er being contaminated by the city 
sewage. A numberof prominent citizens met at the Board of Trade rooms on 
Thursday last, at which the chief engixeer read a report recommending the erection 
ot new works ten miles up the river. The question was discussed at length, and 
a committee finally appointed to investigate the whole matter. The preponderat- 
ing opinion scemed to favor the project ot the chief engineer. There is, however, 
in Cincinnati, a strong public opinion in favor of driven welis, which it is thought 
will make up the deficiency in the water supply. The water obtained is from this 
driven source, slightly salt, and could not be used for drinking purposes. 


--The Guarantee Company has recently established influential boards 
in Chicago and Boston, where its business is being conducted in a successful and 
satisfactory manner. The following are the names of the prominent men com- 
posing the Chicago board: John B. Drake, Esq., Grand Pacific hotel; William R. 
Ackerman, Esq., President Illinois Central Railroad; R. R. Cable, Esq., Vice-pres- 
ident and General Manager Chicago R, I. & P. Railroad ; George L. Dunlap, Esq., 
Director Wabash, St. Louis and Pacific Railroad; John Crerar, Esq., Vice-pres- 
ident Chicago and Alton Railroad; H. H. Porter, Esq., President Chicago, St. 
St. Paul, Minn., and Omaha Railroad; the Hon. J. Russell Jones, President West 
Side Railway. The Secretary and General Agent at Chicago, E. D. L. Sweet, is 
a good man for the position. 


—The Insurance Superintendent of Missouri has been instructed by 
the courts of that State to pay the claims of Mary J. Winningder and Lizzie E. 
Daniels, of Virginia, having death claims, of $1000 each against the dissolved Life 
Association of America, of which claims 12 per cent had been paid from the deposit 
of the company in Virginia. The court directed that the amount received from 
the company’s deposit in Virginia be first deducted. There was a question as to 
the payment of the claim at first, one section of the statutes providing that death 
losses shall be paid in full, as preferred claims, while another section legislates 
that claimants residing in another State, where, by the laws of that State a deposit is 
made for the exclusive benefit of the policyholders resident in the State, shall not 
share in, or be paid anything from, the assets in Missouri, until all other policy 
claimants shall have received the same percentage in their claims. The courts de- 
cided as above. 


—The committee of five appointed by the underwriters who met in 
convention at Niagara Falls, recently, to examine into the workings of the St. 
Louis fire depagtment, and investigate the insurance situation generally in this 
city, have made a report to propertyowners in St. Louis, to the effect that the fire 
department is deficient in equipment ; that it should have more engines and bi: tter 
hose ; that the discipline of the department is not up to the proper standard; that 
the water supply is deficient in some parts of the city, the supply pipes not b ing 
large enough in some places ; that more hydrants should be supplied, and larger 
cisterns constructed at central points ; that the fire alarm telegraph needs to be ex~ 
tended and improved; that the building law, which is a very good one, is not 
properly enforced, and suitable inspections are not made, and that,the causes of sus- 





——. 


pected incendiary fires are not investigated. In view of these facts the committee 
say rates of insurance will have to be advanced, but when proper forms are effected 
St. Louis may look for as low rates as any other city. Another report, made by 
this committee for the benefit of insurance companies, is said to be 


s Stronger than 
this one. 


—The following is the last order of Judge Westbrook in regard to 
the Atlantic Mutual Life Insurance Company, which still continues to wind up: 
‘It is ordered, adjudged, and decreed that in the case of policies where the p rty 
whose life is insured has not died before the appointment of a Receiver, other than 
endowment policies, and which provide for the payment of the insurance to me 
other person or persons than the executors or administrators of the party whose 
life is insured, that the receiver pay any dividends there may be decla ed herein, 
upon said claims heretofore reported upon, to the person or representatives to 
whom such insurance would; by the terms of said policies, respectively, be first 
payable in case of the death of the party whose life is insured, provided said per- 
son or persons be living at the date of the appointment of the receiver herein; if 
they be not living at said date, then to their represen‘atives, and to that extent the 
reports of the said referee is hereby altered. It is oidered that, in case of endow- 
ment policies which have not matured before the appointment of the receiver, the 
said receiver pay the dividends to the persons or their representatives to whom the 
endowment moneys would, by the terms of the policies, be payable in case the party 
whose life is insured should live to the end of the endowment period, and to that 
extent the report of the referee is hereby altered.” 


—Persons using or wishing to use the electric light in New York on 
their insured premises will do w:ll to acquaint th mselves with the standard for 
electric light wires, lamps, etc., recently adopted by the New York Board of Fire 
Underwriters. ‘The following resolution, reported to the Board by the committee 
on police and origin of fires, has been adopted: Resolved, That ihe committee on 
police and origin of fires are hereby directed to notify the owners and occupants of 
all buildings in which uncovered electric light wires, or in which are lights with 
open bottoms or without globes are found, that the wires must be covered, and the 
lamps altered to conform to the rules of this board within ten days trom date of no- 
ti:e, and request that the lights shall not be used util the alterations are made; and 
in case the alterations are not made within said time, the committee are hereby di- 
rected to notify the members of the board of said failure, and the companies in- 
suring said property are hereby recommended to give notice (o the owners and oc- 
cupants of such buildings, that unless the request is complied with and the 
alterations made within a reasonable time, that the insurance on said property will 
be canceled. All applications, etc., should be made to W. M. Randell, secre- 
tary of the Committee on Police and Origin of Fires of the Board. 


—Marriage insurance finds its victims in all the States, where the 
system has thus far been introduced. If the recent opinion of Judge Pershing, of 
the 21st Judicial District, Pepnsylvania, can have any weight with any individual 
favorably inclined towards those fraudulent organizations, THE SPECTATOR will 
feel justified in reproducing it: ‘‘ Anything which induces parties into the marriage 
relation through mercenary considerations strikes at the very toundations of human 
society and is necessarily injurious to the community. The large number of di- 
vorces annually granted by the courts of the several States has justly excited the 
alarm of thinking men of all clas:es. It does not require the pen of a prophet 
to foresee that the granting of corporate rights to associations for the‘purposes set 
forth in this application will largely increase the divorce business of the courts, and 
thus swell to a flood the stream of demoralization i1 this particular which already 
exists. On this question I am glad to range myself with those judges who have re- 
fused to grant charters to these so-called marriage associations. I concur with 
Judge Henderson, when he declares that the contract of marriage is degraded 
when any other consideration enters into it than that of mutual love and affection ; 
that neither the wants of the community, the good of society, nor the welfare of the 
individual requires the incorpora'ion of marriage insurance companies.” 


—An insurance man, acting under the desire to detect and thwart 
incendiarism, has placed himself on record as a would-be incendiary with the post- 
office officials, through an act of omission, in not properly insulating from contact 
with the mails an incendiary machine which he mailed to his company’s head office. 
The story goes as foliows, names it not being necessary to give: A singular pack- 
age reached the post-office, in Hartford, on October 31, in a mail pouch from the 
West. It was done up so as to conceal its real character, and addressed to the 
president ofa prominent fire insurance company. On opening it, the contents were 
found to consist of a block of white pine wood, peculiarly sawed and cross-sawed, 
with the cavities filled with resin. In the end of the block was a friction match, 
so fixed that on coming in contact with a foreign substance it might easily have 
been ignited, and set the resin on fire, instantly destroying the mail-pouch, with 
its contents. The postmaster at Hartford, when its character was di closed by 
the person to whom it was addressed, supposed there had been a malicious attempt 
to burn the mails, but later a postal card was received by the insurance president 
from the sender, saying he had sent the package as a sample of the ma erial used 
by fire bugs in his section to cause conflagrations and have them involved in mys- 
tery. A professional fire und-rwriter, taking upon himself, innocently, the risk of 
becoming an incendiary is a curiosity. His carelessness will be noticed by the post- 
office department as a caution against future occurrences of a similar nature. 





